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One of the most common complaints raised by businesses and citizens in OECD
countries is the amount and complexity of government formalities and paperwork.
Enterprises and citizens spend much time and devote significant resources to activities
such as filling out forms, applying for permits and licences, reporting business
information, notifying changes etc. In many cases, practices have become extremely
comiplex, or irrelevant and cumbersome, generating unnecessary regulatory burdens —
so-called “red tape”. The costs imposed on the economy as a whole are significant.
When excessive in number and complexity, administrative regulations can impede
innovation, create unnecessary barriers to trade, investment and economic efficiency,
and even threaten the legitimacy of regulation and the rule of law.
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